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2022 Appropriation Act: PRTF/ARTS requirements

• Providers are required to submit cost reports as part of rebasing
 Applies to: PRTFs and qualifying ARTS providers
 New residential psychiatric facilities 

• Proforma cost report used to set an initial per diem rate for up to 
two years

 Out of state providers with more than 1,500 Virginia Medicaid paid 
days 

• Separate statewide weighted average per diems for PRTFs and ARTS 

• Providers that do not submit cost reports receive a rate set at 75% of the 
ceiling

Item 304(X)

3 Source: 2022 Special Session I Virginia Acts of Assembly (https://budget.lis.virginia.gov/get/budget/4623/HB30/)

https://budget.lis.virginia.gov/get/budget/4623/HB30/


PRTF Reimbursement Regulations

• Reimbursement for inpatient psychiatric services is based on a per diem 
rate
 Rate is determined by provider-submitted information

• Enrolled PRTFs shall submit cost reports as required by DMAS
 October 21, 2022: DMAS issued notice to PRTFs to submit cost reports 

by December 30, 2022

 December 30, 2022: 15 out of 30 PRTFs submitted cost reports

 May 1, 2023: 22 out of 30 PRTFs submitted cost reports
• 8 PRTFs did not submit cost reports and will receive a rate equal to 

75% of the PRTF ceiling

12VAC30-70-417. Reimbursement for Inpatient Psychiatric Services in 
Residential Treatment Facilities (Level C) under EPSDT

4 Source: 12VAC30-70-417. (https://law.lis.virginia.gov/admincode/title12/agency30/chapter70/section417/)

https://law.lis.virginia.gov/admincode/title12/agency30/chapter70/section417/


ARTS Provider Reimbursement Regulations

• Reimbursement for services provided in an appropriately licensed 
residential setting is based on a per diem rate
 Rate is determined based on provider-submitted information

• Enrolled ARTS providers shall submit cost reports as required by DMAS
 October 21, 2022: DMAS issued notice to ARTS providers to submit 

cost reports by December 30, 2022

 December 30, 2022: 5 out of 27 ARTS providers submitted cost reports

 May 1, 2023: 20 out of 27 ARTS providers submitted cost reports
• 7 ARTS providers did not submit cost reports and will receive a rate 

equal to 75% of the ARTS ceiling

12VAC30-70-418. Reimbursement for Residential and Inpatient Substance Use 
Treatment Services

5 Source: 12VAC30-70-418. (https://law.lis.virginia.gov/admincode/title12/agency30/chapter70/section418/)

https://law.lis.virginia.gov/admincode/title12/agency30/chapter70/section418/


Data Sources

• Provider-submitted cost reports for the time 
period July 1, 2021 – June 30, 2022

• Number of bed-days identified through the 
DMAS  Enterprise Data Warehouse System
 Used for comparison purposes

6 Source: 2022 Special Session I Virginia Acts of Assembly (https://budget.lis.virginia.gov/get/budget/4623/HB30/)

https://budget.lis.virginia.gov/get/budget/4623/HB30/


Assumptions

• Each facility accurately reported all information on 
their cost report submissions

• Out-of-state facilities that submitted cost reports 
should be included in the ceiling calculations

• One combined cost per day is calculated for each of the 
following
 PRTF
 ARTS ASAM Level 3.3
 ARTS ASAM Level 3.5
 ARTS ASAM Level 3.7
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Rate Calculation Process

• Separate data submitted from PRTFs and ARTS 
providers

• (Medicaid Bed-Days * Cost Per Day) / Total Medicaid 
Bed-Days
 Uses data submitted by providers on cost reports

• Two rates are identified
1. Statewide weighted average cost per day
2. Facility-specific cost per day

8 Source: 2022 Special Session I Virginia Acts of Assembly (https://budget.lis.virginia.gov/get/budget/4623/HB30/)

https://budget.lis.virginia.gov/get/budget/4623/HB30/


Rate Calculation Process

• Example: Statewide weighted average cost per day: $500
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Facility Cost Report Per Diem Final Assigned Rate

PRTF 1 $450 $450

PRTF 2 $650 $500

PRTF 3 Did not submit $375

Source: 2022 Special Session I Virginia Acts of Assembly (https://budget.lis.virginia.gov/get/budget/4623/HB30/)

https://budget.lis.virginia.gov/get/budget/4623/HB30/


PRTF Calculated Rates

10 Source: Cost report data received from MSLC

Statewide Weighted Average Ceiling = $540.51
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PRTF Calculated Rates
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Facility Cost Per Day Calculated Rate
Alice C Tyler Village of Childhelp $          601.19 $          540.51 
Chaddock Attachment and Trauma Services $          405.38 
Cornell Corrections of California $          405.38 
Counseling and Consultation Services $          405.38 
Cumberland Hospital, LLC $          755.72 $          540.51 
Devereux Advanced Behavioral Health - Florida $          489.01 $          489.01 
Devereux Advanced Behavioral Health - GA $          405.38 
Fair Winds $          405.38 
Grafton School, Incorporated $          758.50 $          540.51 
Hallmark Youthcare - Richmond, Inc $          477.86 $          477.86 
Harbor Point Behavioral Health Center $          430.40 $          430.40 
Havenwood Academy $          405.38 
Hughes Center for Exceptional Children $          419.23 $          419.23 
Jackson-Feild Homes, Inc. $          507.37 $          507.37 
James Barry Robinson Institute $          933.21 $          540.51 
Kempsville Center for Behavorial Health $          428.53 $          428.53 
Leary Educational Foundation, Inc (dba Timber Ridge School) $          556.78 $          540.51 
Liberty Point Healthcare $          532.00 $          532.00 
Mountain Youth Academy (UHS) $          405.38 
New Hope Carolinas, Inc. $          471.54 $          471.54 
Newport News Behavioral Health Center $          605.66 $          540.51 
North Spring Behavioral Healthcare $          483.14 $          483.14 
Poplar Springs Hospital $          534.39 $          534.39 
Rite of Passage / Norris Academy $          568.36 $          540.51 
Springbrook Behavioral Health System (Chestnut Hill Mental Health Ctr) $          522.08 $          522.08 
Stetson School, Inc $          599.10 $          540.51 
The Village $          405.38 
Three Rivers Treatment Center, LLC $          628.60 $          540.51 
UMFS of Virginia Inc. $          677.01 $          540.51 
Youth For Tomorrow New Life Center, Inc. $          540.86 $          540.51 

Source: Cost report data received from MSLC



ARTS Provider Calculated Rates
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Statewide Weighted Average Ceiling = $543.42
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ARTS Provider Calculated Rates
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Facility Cost Per Day Calculated Rate
Arch Roanoke/Bethany Hall $          407.57 
Blue Ridge Behavioral Healthcare $       1,135.90 $          543.42 
Bridges Treatment Center $          661.31 $          543.42 
Cumberland Mountain Community Services $          849.38 $          543.42 
Fairfax-Falls Church Community Services Board ASAM 3.5 $          631.07 $          543.42 
Fairfax-Falls Church Community Services Board ASAM 3.7 $       1,202.67 $          543.42 
Hagerstown Recovery LLC DI The Valley $          318.81 $          318.81 
Hampton Newport News CSB Southeastern Family Project $          549.51 $          543.42 
Harbor of Grace Enhanced Recovery Center LLC $          407.57 
Landmark Recovery of Norfolk LLC $          409.16 $          409.16 
Life Center of Galax $          407.57 
National Capital Treatment & Recovery $          429.04 $          429.04 
New Life Recovery Center $          412.77 $          412.77 
New Triumph Recovery and Restoration $          407.57 
OneSource Community Mental Health Services of Virginia, Inc $          445.13 $          445.13 
Pathways Addiction & Recovery Services $          670.96 $          543.42 
Pyramid Healthcare, Inc.; DBA Pyramid Healthcare Newport News $          534.45 $          534.45 
Rappahannock Area CSB-The Sunshine Lady $          779.56 $          543.42 
Rappahannock Rapidan Community Services Board $          749.53 $          543.42 
Region Ten Community Services Board $          407.57 
Richmond Behavioral Health Authority ASAM 3.5 $          643.39 $          543.42 
Richmond Behavioral Health Authority ASAM 3.7 $       1,425.31 $          543.42 
Safe Harbor Behavioral Healthcare LLC $          447.99 $          447.99 
Twin Branch Wellness & Recovery LLC $          407.57 
Williamsville Wellness $          407.57 

Source: Cost report data received from MSLC



Summary

• New statewide ceilings effective July 1, 2023
 PRTF: $540.51
 ARTS: $543.42

• Rate for facilities that did not submit cost reports effective July 1, 2023
 PRTF: $405.38
 ARTS: $407.57

• Current rates will be the base rates from 
July 1, 2023 through June 30, 2026
 Base rates will be inflated annually

• Please contact taryn.gulkewicz@dmas.virginia.gov and 
sara.benoit@dmas.virginia.gov by June 15 with any additional questions 
or concerns
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