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BOARD OF ACCOUNTANCY

Title of Regulaion: 18 VAC 5-20-10 et seq. Board for Accountancy Regulations

(REPEALING).

Title of Regulation: 18 VAC 5-21-10 et seg. Board of Accountancy Requlations.

CHAPTER 21.

BOARD OF ACCOUNTANCY REGULATIONS.

PART I.

DEFINITIONS AND FEES.

18 VAC 5-21-10. Definitions.

The following words and terms when used in this chapter have the following meanings,

unless the context clearly indicates otherwise:

"Accredited inditution” means any degree-granting college or universty accredited at

the time of the applicant's degree or attendance by any of the following: Middle States

Association of Colleges and Schools, New England Association of Schools and Colleges,

North Centra Association of Colleges and Schools, Northwest Association of Schools

and Colleges, Southern Association of Colleges and Schools, and Western Association of

Schools and Colleges.

“Assurance’ means any act or action, whether written or ora, expressng an opinion or

conduson about the rdiadbility of a financd statement or about its conformity with any

financid accounting principles or sandards.
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“Audit’” means expressng an opinion about the fairness of presentation of financia

satements in accordance with prescribed criteria

“Board” means the Board of Accountancy.

"Catify,” “audit,” "examing" "review," or "express or disdam an opinion,” when

referenced to financid information or the practice of public accountancy, are terms

which, when used in connection with the issuance of reports, sate or imply assurance of

conformity with generdly accepted accounting principles, generdly accepted  auditing

dandards, and review sandards.  The terms include forms of language disclaming an

opinion concarning the rdiability of the financid information refarred to or rdating to the

expertise of the issuer.

"Client" means a person or entity that contracts with or retains a firm for peformance

of sarvices by a CPA ceatificate holder or registration certificate holder subject to Chapter

20 (8§ 54.1-2000 et seq.) of Title 54.1 of the Code of Virginiaand this chapter.

“Commisson” means compensation generated from the purchase or sde of a product or

sarvice and which would not be generated but for the purchase or sde of the product or

rvice.

"Contact hour" means 50 minutes of participation in a group program or 50 minutes of

average completion time in a saf-study program.

“Contingent feg” means a fee edablished for the paformance of a savice pursuant to

an arangement in which no fee will be charged unless a specified finding or result is

obtained, or in which the anount of the fee is dependent upon the finding or result

obtained. Fees shdl not be consdered contingent if fixed by courts or other [pubie
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public] authorities, or in tax matters if determined based on the results of judicia

proceedings or the findings of governmentd agencies. A CPA cetificate holder’s fees

may vary depending on the complexity of services rendered, and such variation shal not

be consdered a contingent fee.

"Continuing Professonal Educatiion (CPE)" means an integrd pat of the lifdong

learning required to provide competent service to the public; the forma st of activities

that enables accounting professonds to mantan and increase their professond

competence.

[“CPA catificate’ means a catificate as a cetified public accountant (“CPA”) issued

by the board pursuant to Chapter 20 (8 54.1-2000 et seq.) of Title 54.1 of the Code of

Virginia and this chapter, which shal function as a license, or a corresponding certificate

as a catified public accountant issued after medting examination and other reguirements

under the laws of any other statel]

[“CPA wadl catificat€’ means the symbolic document suitable for wal display that is

issued by the board to an individud mesting the requirements for a CPA catificate set

forthin 18 VAC 5-21-30.]

“CPE reporting year” means [for] the [periodbeginning—on—Jdhyv—1of purposes of this

“CPE reporting cyde’ means the three CPE reporting years immediately preceding the

vear the CPA cartificate is renawed pursuant to [18-VAC-5-21-170. 18 VAC 5-21-80].
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"Credit hour" means successful completion of a course of study measured in a contact

hour.

“Examination” means, when used in the context of services provided by CPAs,

expressng an opinion about the farness of presentation of financid informaion in

accordance with prescribed criteria.

“Fnancid daement” means writing or other presentation, including  accompanying

notes, which presents, in whole or in pat, hisorica or prospective financid podgtion,

results of operations or changes in financid podtion of any person, corporation,

partnership or other entity.

"Hrm" means a sole proprigtorship, partnership, corporation, limited liability company,

limited liability partnership, or any other form of organization permitted by law.

“Good character” means alack of ahistory of dishonest or felonious acts.

"Group progran” means an educational process designed to permit a participant to

learn a given subject through interaction with an indructor and other participants.

"Interactive df-sudy program” means a program [designed—to—use udng] interactive

learning  methodologies [that—smdlate smulatingl a classoom learning process by

employing software, other courseware, or adminidrative sysems [that—provide and

providing] sSgnificant _ongoing, interactive feedback to the learner regarding his learning

process. [Evidence Subsantid written or dectronic evidence] of saisfactory completion
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of each program segment by the learner is [efter—buHt—into—sueh—programs required].

[Fhese Interactive <df-study] programs [mus] cdearly define lesson  objectives and

manage [the—student students] through the learning process by requiring frequent student

reponse to questions that test for undersanding of the materid presented, providing

evaluative feedback to incorrectly answered questions, and providing reinforcement

feedback to correctly answered questions. Capabilities [are—tsed—that must], based on

sudent response, provide appropriate ongoing [written or dectronic format] feedback to

the sudent regarding his learning progress through the program.

"Noninteractive sdf-gudy progran” means any sdf-study program that does not mest

the criteriafor interactive saf-study programs.

“Origind  CPA catificate® means a CPA catificate issued by the board other than a

CPA certificate by endorsement.

“Peer review” means a sudy, appraisa, or review, by a CPA catificate holder who is

not afiliated with the firm being reviewed, of one or more aspects of the professond

work of a firm tha engages in the practice of public accounting or compiles financia

gatements in accordance with the American Ingitute of Certified Public Accountants

Statements on Standards for Accounting and Review Sarvices (SSARS).

“Practice of public accountancy” or “public accounting” means the qiving of an

assurance, in a report or otherwise, whether expresdy or implicitly, unless this assurance

is given by an employee to his employer.

“Practice of taxation” means the providing of tax compliance and tax advice services.
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“Regigration” means the process through which a firm obtains a regidration certificate

from the board.

“Regidration cetificated” means a cetificate issued to a firm that has met dl of the

requirements for registration under this chapter.

"Requlant” means any CPA catificate holder or regisration ceatificate holder who is

subject to Chapter 20 (8 54.1-2000 et seq.) of Title 54.1 of the Code of Virginia and this

chapter.

“Renawvd month” means the month of the caendar year in which a firm is required to

renew its regidration catificate.

“Report” or “reports” when used with reference to financid datements, means an

opinion or disclamer of opinion or other form of language or representation that states or

implies any form of assurance or denid of assurance.

"Hf-sudy program”" means an educationa process desgned to permit a participant to

learn a given subject without major involvement of an indructor. Sdf-study programs do

not indude informd learning.

“SSARS’ means Statements on Standards for Accounting and Review Services

established by the American Indtitute of Certified Public Accountants.

“Standards of conduct” means the standards set forthin 18 VAC 5-21-120.

“Standards of practice for CPA catificate holders’ means the standards set forth in

18 VAC 5-21-130, 18 VAC 5-21-140 and 18 VAC 5-21-150.
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“State” means any Sate of the United States, the Digtrict of Columbia, Puerto Rico, the

U.S. Virgin Idands and Guam.

“Subgantid equivdency” means a determination by the board or its desgnee that the

education, examination and expeience reguirements contained in the dautes and

administrative rules of another jurisdiction are comparable to, or exceed, the education,

examination and experience requirements contained in this chapter, or that an individud

CPA from another jurisdiction has met education, examination and experience

requirements that are comparable to, or exceed, the education, examination, and

experience requirements contained in Chapter 20 (8 54.1-2000 et seq.) of Title 54.1 of the

Code of Virginiaand this chapter.

18 VAC 5-21-20. Fees.

A. All fess are nonrefundable and the date of receipt by the board or its agent is the

date that will be used to determine whether it is on time.

B. Thefollowing fees [are-effective October 41999 shdl apply]:

Origind CPA certificate gpplication $24
CPA cetificate by endorsement $24
application

Regigtration certificate gpplication $24
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CPA catificate renewd $24
Regidration certificate renewa $24
CPA catificate late renewd $25

Regidration catificate late renewd

[and-effectivefinsertthe effective $25
date of this chapter] late application]

CPA cetificate reinsgatement $60
Regidration certificate reinstatement $60

If the renewd fee is not recaived by the board within 30 days after the expiration date

printed on the CPA cetificae or the regidration cetificate, the requlant shdl pay the

renewa and the late renewa fees. Regulants applying for reingdatement shdl pay Al

unpaid renewd feesin addition to the late renewa and the reingatement fees.
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September-30,2001 $24
October31-2001 $26
November 30,2001 $28
Decermber-312001 $30
January-31-2002 $32
February-28-2002 $34]

[B. C] The lae filing fee for CPA cetificate holders who fal to complete or report

their CPE as required by this chapter shal be:

1. If received by the board up to four months late, $25.

2. If received by the board more than four months late but not more than sx months

late, $50.

3. If received by the board more than six months late, $75.

[ED] Thefeefor areplacement wall certificate shal be $25.

[EEE] A fee of $25 will be charged in addition to the fees established in this section for

submitting a check to the board which is dishonored by the inditution upon which it is

drawn.

[G.F] The fee for the examination provided for in 18 VAC 521-30 C shdl consst of

the contract charges. Examination savice contracts shal be esablished through

compsitive negotiation in compliance with the Virginia Public Procurement Act (8§ 11-35

e sag. of the Code of Virginia). The examination fee shal not [te] exceed $1,000.

PART II.

ENTRY REQUIREMENTS FOR CPA CERTIFICATE, REGISTRATION
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CERTIFICATE AND CPA SUPERVISING SERVICES INVOLVING THE PRACTICE

OF PUBLIC ACCOUNTING.

18 VAC 5-21-30. Qualificationsfor CPA certificate.

A. Each applicant must be a person of good character as defined in 18 VAC 5-21-10.

B. Education prior to taking the examination.

1. Each applicant whose application to gt for [the an] examination fisreceived-by-the

board-before—administered prior to] July 1, 2006, shdl have received a baccalaureate

degree or its equivdent conferred by an accredited college or univerdgty as required

by § 54.1-2003 B 1 of the Code of Virginia and shdl a the time the application is

recaived have completed the following courses a the undergraduate or graduate leve

to meet the accounting concentration requirement of § 54.1-2003 B 1 of the Code of

Virginia

a At least 24 semester hours of acounting including courses covering the subjects

of financid accounting, auditing, taxation, and management accounting; and

b. At least 18 semedter hours in business courses (other than the courses described

in subdivison 1 a of this subsection).

An applicant whose application is recaived under the requirements of this subdivison

may take the examinaion 0 long as the requirements of subdivison C [2] of this

section are met.

2. Each applicant whose application to st for fhe an] examination fis+received-by-the

board—adminisered] on or after July 1, 2006, shal meet the requirements of 8§ 54.1-

2003 B 2 of the Code of Virginia and shal a the time the application is receved have
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completed the following courses at the undergraduate or graduate level to meet the

accounting concentration requirement of § 54.1-2003 B 2 of the Code of Virginia:

a At less 30 semedter hours of accounting, including courses covering the subjects

of financid accounting, auditing, taxation, and management accounting; and

b. At least 24 semester hours in business courses (other than the courses described

in subdivison 2 a of this subsection).

3. A quarter hour of coursawork shal be consdered the equivaent of two-thirds of a

semester hour of coursawork.

4. Each applicant with a degree or coursework earned at a nonaccredited college or

universty shdl, if credit for such degree or coursework is to be conddered by the

board, (i) have his educational credentidls evduated by an academic credentias

sarvice approved by the board or an accredited inditution, as defined in 18VAC &

21-10, to determine the extent to which such credentids are eguivdent to the

education requirements set forth in subdivisons 1 and 2 of this subsection and (ii)

aubmit such evduaions to the board, which may accept or rgect the evauator's

recommendations in whole or in part.

5. Evidence of having obtained the required education shdl be submitted in the form

of officid transcripts transmitted in a manner determined by the board. In unusual

crcumstances, the board may accept other evidence it deems to be subsantialy

equivaent.

C. Examination.
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1. Each applicant shdl pass (i) a nationd uniform examination, as approved by the

board, in auditing, busness law and professond responghilities, accounting and

reporting  (taxation, managerid, governmenta and not-for-profit  organizations),

financia accounting and reporting, and other such related subject areas as deemed

appropriate by the board and (ii) an ethics examination approved by te board. Each

pat of the examinaion mug be passed with a minimum grade esablished by the

board based upon the recommendation of a psychometrician who has determined the

vdid passing grade by conducting a scientific anayss of the examinaion.

2. If a a given dtting of the examination an applicant passes two or more but not al

sections, then the applicant shdl be given credit for those sections that the applicant

has passed and need not St for reexamination in those sections provided the following

conditions are met:

a At that dtting, the applicant wrote al sections of the examination for which the

applicant did not have credit;

b. The applicant attained a minimum grade of 50 on each section taken at that

dtting when the fird two sections were passed and in each subseguent dtting attains

aminimum grade of 50 on dl sections taken at that Stting;

c. The applicant pases the remaning sections of the examination within Sx

consecutive examinations (irrespective of the date on which the examinaion credit

was earned) given after the one a which the first sections were passed; and
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d. At each subsequent stting at which the applicant seeks to pass any additiond

sections, the applicant writes dl sections for which the applicant does not have

credit.

3. The board may, a its discretion, waive any of the above requirements for

caryover examination credits, if such waver isin the public interest.

4. Each applicant shdl follow dl rules and regulations esablished by the board with

regard to conduct & the examinaion. Such rules shdl indude indructions

communicated prior to the examination date and indructions communicated at the

examination dte on the date of the examination.

5. Falure to comply with the rules and regulations governing conduct in the

examination may result in the loss of esablished digibility to gt for the examination

or credit for examination parts passed.

6. An applicant to gt for the examination shdl obtan an application form from the

board or its desgnee, complete the application in accordance with the indtructions on

the application, and submit the application together with al reguired documents to the

board or its designee by the date determined by the board or its designee.

7. An applicant who fails to appear for the examination or reexamination shdl forfet

the fees charged for that examination or reexamination unless excused by the board.

8. The fee to St for the examination is established in 18 VAC 521-20 [G F], whether

paid directly to the board or to a designee under contract to the board.

D. Experience.
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1. Each applicant for initid issuance of a CPA cetificate under this section shdl

provide documentation of having met the experience reguirements edablished by

§54.1-2003 C of the Code of Virginia, which requires at least one year of acceptable

expearience in accounting or a rdated fidd. The expeaience may include providing

any type of savice or advice involving the use of accounting, management, financid,

tax, or conaulting advisory skills or services. Acceptable experience shdl include

enployment in  government, industry, academia or public accounting or reaed

savices. The applicant’'s experience may be supervised by a non-CPA cetificate

holder, dthough, when completing the application for the CPA catificate, the

experience mug be verified by a CPA catificate holder.

2. One yvear of experience shdl conds of full- or part-time employment that extends

over a paiod of no less than a year and no more than three years and includes no

fawer than 2,000 hours of performance of sarvices described in subdivison 1 of this

subsection.

18 VAC 5-21-40. Issuance of original CPA certificatee CPA certificate by

endorsement; and substantial equivalency.

A. Practicing as a CPA in the Commonwedth of Virginia  Only an individud who (i)

holds a vdid CPA cetificae or (ii) meas the substantid eguivaency requirements in this

section may practice as a CPA in the Commonwedth of Virginia

B. Origina CPA catificate.

1. Each individua who desires to use the CPA designation shal firs obtain a CPA

certificate.
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2. Each applicant for an origind CPA ceatificate shdl submit an application, on a

form provided by the board, which shall document that the requirements of 18 VAC

5-21-30 have been met. If the application is received by the board three or more

vears dter the successful completion of the CPA examination by the applicant, the

applicant  shdl, in  addition, submit evidence of having met the [eontiding

tecsiondl_education (CPS) recui liched |
A2 whichever s applicable CPE requirements as-theugh set forth in 18 VAC 521-

170 A 3 or B 3]. Each applicant shdl agree to comply with the satutes and

requlations of any other sate in which heis authorized to practice.

3. Each application for an originad CPA certificate shal be accompanied by the fee

established in 18 VAC 5-21-20.

C. CPA cetificate by endorsement.

1. Each individud who holds a CPA cetificate in a sate other than Virgnia and

ather (i) has moved his principa place of busness to Virginia or (i) does not megt

the substantid eguivdency provison outlined in subsection G of this section must

obtain a CPA catificate by endorsement prior to practicing as a CPA in Virgnia

2. Each applicant for a CPA cetificate by endorsement shal submit an application,

on a form provided by the board, which shal document that the applicant holds a

corresponding CPA catificate as a certified public accountant issued after meeting

examination and other requirements under laws of the gae(s) from which the

applicant is seeking a CPA ceatificate by endorsement.  The application shdl include

the fallowing:
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a From each gate from which the applicant has received a CPA cetificate (or

from the applicant directly if the dae is unable to provide the information), a

written satement from the board of each gate confirming that the applicant (i) is in

good ganding in that date (ii) has not been found quilty of violaing that Sa€'s

gandards of conduct or practice (iii) has no pending actions dleging violations of

that stat€'s standards of conduct or practice; (iv) has met the education requirements

in effect in tha gae when the applicant passed the [nationd uniform] examinaion

described in 18 VAC 521-30 C; and (v) has met the experience requirement for a

CPA cetificate in effect in Virginia when the CPA catificate by endorsement

application is received by the board. An applicant who holds a CPA cetificate

from a sae that the board has determined meets the subgtantid eguivaency

provison st forth in §54.1-2004.1 of the Code of Virginia shal be consdered to

have met the requirements of clauses (iv) and (v) of this paragraph.

b. A written gatement from the applicat affirming tha the applicant has (i) not

violated the board's standards of conduct or standards of practice and (i) met the

board’ s continuing education requirements.

The board may deny the application for a CPA catificate by endorsement if the

applicant is not in good sanding in the other sates which have issued CPA

catificates to the applicant or if any information from the applicant indicates a falure

to comply with the aforementioned sandards.

3. Each application for a CPA catificate by endorsement shal be accompanied by

the fee established in 18 VAC 5-21-20.
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D. Each CPA catificate holder shdl have the privilege of usng the CPA designation

provided the CPA ceatificate holder complies with the (i) sandards of conduct, (ii)

dandards of practice, and (iii) the renewd requirements established by the board. Upon

expiration of the CPA cetificate, the CPA cetificate holder shdl cease displaying the

CPA catificate and the wadl catificate, and shdl cease affixing and usng the CPA

desgnation in any manner..

satements—on—behalf—of—thefirm—All CPA catificate holders who supervise services

involving the practice of public accountancy and Sgn or authorize another to sgn the

report on the financid dSatements on behdf of the firm shdl medt the experience

requirement established in 18 VAC 5-21-50].

F. CPA catificates [issued under the provisons of this chapter shall expire one year

from the lagt day of the month wherein the initid CPA cetificate was issued and] shdl be

renewed in compliance with 18 VAC 5-21-80.

G. Privilege to practice without a CPA cetificate by endorsement, substantia

equivdency.

1. A holder of a CPA catificate from a date other than Virginia and with a principa

place of busness in a sate other than Virginia shdl dther obtain a CPA cetificate by

endorsement as outlined in subsection C of this section or meet the subgantia

equivdency reguirements of this subsection [before beginning CPA  practice in

Virginid.
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2. To implement the provisons of § 54.1-2004.1 A of the Code of Virginia, the

privilege to practice undar subsantid equivdency shdl be evidenced by the

fallowing:

a If the individud’s CPA catificate is issued by a dae that the board has

determined is subdantially equivaent, the CPA cetificate issued by that dtate shdl

congtitute evidence of the privilege to practice.

b. If the individud's CPA catificate is issued by a sae that the board has

determined is not subsantidly equivdent, the CPA catificate holder shdl notify

the board in writing that he intends to practice in the Commonwedth and shdl

provide documentation acceptable to the board that he has persondly satisfied the

requirements for subgtantia equivalency. An approva letter from the board shdl

congtitute evidence of the privilege to practice.

c. A CPA catificae by endorsement shall be obtained if the CPA exercisng the

privilege to practice under subgantid equivdency moves his principa place of

businessto Virginiaor ceasesto have an officein any other state.

3. For the purposes of implementing 8 54.1-2004.1 B 2 of the Code of Virginia

rdating to the privilege of practicing public accounting extended to nonresdent CPA

certificate holders, the board shal determine the date to be served based on whose

datutes and regulations most closdly correspond to those of the Commonwedlth of

Virginia

4. The boad shdl determine whether a date meets the substantial eguivaency

provisons for nonresdent CPA cetificale holders by peiodicdly  obtaining,
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reviewing and approving a lig of gates, which in the opinion of the board, meet the

substantial equivaency provisions for nonresdent CPA cetificate holders.

18 VAC 5-21-50. Additional reguirements for CPAS [supervishg who supervisg

services involving the practice of public accountancy [and sign or authorize another

to sign reportson financial statements).

A. To implement the provisons of § 54.1-2005 C 7 of the Code of Virginia, any

individua CPA catificate holder who is responsble for supevisng savices involving

the practice of public accounting, [er and] Sgns or authorizes another person to sSgn on

behdf of the firm [theaccountantsreport on] the financd daement resulting from the

practice of public accounting, shal meet the reguirements set forth in subsection B of this

section.

Nothing in this section is intended to proscribe an individua who does not have a CPA

catificate from dffixing his dgnature to any Saement or report for his employer's

internal or management use ad designating his position, title or office

B. Reguirements.

1. CPA catificate. Any individud desring to supervise public accountancy services

[, as described in subsection A of this section,] shdl hold a currently vdid CPA

catificae [or—CPA—certificate by—endorsement] issued by this board or shdl be in

compliance with the substantia equivaency requirementsin 18 VAC 5-21-40 [E G].

2. Expeience. In addition to the one year of experience reguired to receive a CPA

catificate, such individud shdl have completed one year of additiond experience in

the practice of public accounting, as defined in 18 VAC 5-21-10, with not less than
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600 of these hours in the peformance of audits if the services involve an audit or not

less than 600 of these hours in the paformance of reviews or audits if the sarvices

involve a review but not an audit. One year of experience shdl conds of no fewer

than 2,000 hours of full or part-time employment that extends over a period of no less

than one year and no more than three years. The experience must have been gained

under the direct supervison of a CPA licensed in any sate.  Persons who hdd a

license, as defined in the board's regulations effective on April 1, 1997, issued by the

board and in effect on October 4, 1999, shdl be deemed to have met this experience

requirement.

18 VAC 5-21-60. Reqistration of firms.

A. To implement the provisons of 8§ 54.1-2005 B of the Code of Virginia, any firm

with one or more offices in the Commonwedth that practices, directly or indirectly,

public accounting or that usss the term “Certified Public Accountant(s)” or the

desgnation “CPA” in the name of the firm shdl regiser with the board.

[€.B] To implement the provisons of § 54.1-2005 C of the Code of Virginia, any firm

with an office in the Commonwedth providing or offering to provide savices invaving

the practice of public accounting shal be issued a regidration cettificate by the board
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upon its application and payment of the required fee provided the firm is in compliance

with § 54.1-2005 C of the Code of Virginia

1. Each firm shdl submit an application on forms provided by the board, which shal

contain the following:

a A daement that the applicant is regisering pursuant to 8 54.1-2005 B of the

Code of Virginia and has complied with each of the requirements of § 54.1-2005 C

of the Code of Virginia

b. [A—copy—of-the peerraview—documents-An afirmation of the peer review] as

required by 18 VAC 5-21-70.

c. The desgnation of a CPA catificate holder that will be the primary contact for

the firm, induding a firm with multiple offices.

2. To implement 8§ 54.1-2005 C 3 of the Code of Virginia, dl non-CPA owners shdl

work in the firm. “Work in the firm” means that the non-CPA owner works full-time

for the firm (at least 1,000 hours a year), and that retirees and owners no longer

working [fdltime ful-timg] shdl have [epre—vyear twelve months] from the last day of

thar full-time involvement with the firm to dispose of ther interet. Hers shdl have

[fvo—vears twenty four months from the time they recave thar beguest or

inheritancel in which to digpose of the ownership interest.

[B.C] To implement 8 54.1-2005 D of the Code of Virginia, any firm with an office in

the Commonwedth that is not engaged in the practice of public accounting but uses the

term “Certified Public Accountant” or the “CPA” dedgnation in its name shdl be issued

a regisration catificate by the board upon its application and payment of the required fee

C:\VADPB\Docroot\107\20\337\1139\A ccountacyfinal regul ation2001.Doc



|

N

10

11

12

13

14

15

16

17

18

19

20

21

Department of Professional and Occupational Regulation
Virginia Board of Accountancy Page 22 of 51 [FINAL]

provided the firm is in compliance with § 54.1-2005 C 1, 2, 3, and 8 of the Code of

Virginia  [ARy

1. Such firm shdl submit an application provided by the board, which applicaion

shdl contain the following:

a A dgaement that the applicant is registering pursuant to § 54.1-2005 D of the

Code of Virginia and has complied with each of the reguirements sat forth in §

54.1-2005 D of the Code of Virginia

b. A saement tha the firm has or has not compiled financid satements [, which

as required by SSARS and § 54.1-2006 of the Code of Virginia, shal be prepared]

in compliance with SSARS.

c. If the firm has compiled financid satements in accordance with SSARS, [acopy

of —thepeer—revien—documents—an afirmation of the pear review] as required by

18 VAC 5-21-70.

d. The desggnation of a CPA cetificate holder that will be the primary contact for

the firm, induding a firm with multiple offices.

2. To implement 8§ 54.1-2005 C 3 of the Code of Virginia, [dl non-CPA owners shdl

work in the firm. “werk Work] in the firm” means [that] the non-CPA owner works

ful-time [for the firm] (at least 1,000 hours a year)[-, and that Retirees retirees] and

owners no longer working [fdltirme ful-timeg]l shdl have [one—calendar—year twdve

months] from the last day of thar full-time involvement with the firm to digpose of
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their interest. Hers shal have fwe—years 24 months from the time they receive their

bequest or inheritance] in which to dispose of [their the] ownership interest.

[E. D] Thefeefor aregidration certificate is st forth in 18 VAC 5-21-20.

[E.E] Pursuant to § 54.1-2005 C 6 of the Code of Virginia, dl firms required to obtain

regigration certificates shall meet the sandards sat forth in 18 VAC 5-21-160.

[G.F] Each regigration certificate [shdl expire two years from the lag day of the

month wherein issued and] shdl be renewed in compliance with 18 VAC 5-21-80.

18 VAC 5-21-70. Peer review.

A. To implement the provisons of §54.1-2005 C 5 and D 2 of the Code of Virginia,

[registered] firms mesating the reguirements set forth in this section shdl provide the

board with evidence, as described in subsection E of this section, that the firm has

undergone, no less frequently than every three years, a peer review. [Each pear review

shal be performed and reported in accordance with sandards that are no less stringent

than the pear review program of the American Inditute of Ceartified Public Accountants.

Prior to its use by a registrant’s reviewer, the board must goprove a peer review program

othar than the pexr review program of the American Inditute of Certified Public

Accountants] Firms not reguired to regiser with the board are not required to comply

with the peer review requirement.

B. If a firm paforms the savices described in subsection D of this section, a peer

review is required and the firm shdl provide [evidenee an affirmation] of such peer

review to the board in accordance with the dates sat forth in subsection C of this section.

[The nature of the review will be determined based on the peer review sdection criteria,
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which criteria shdl condder the highest levedl of sarvice provided and shdl be no less

dringent than the criteria of the peer review program of the Ameaican Inditute of

Ceatified Public Accountants. The date of the year-end used for the peer review shal not

be more than 48 months prior to the month of the initid regigration or the renewd month

for arenewal registration.]

C. Applicable dates.

1. [BEvdence An dfirmaion] of a pear review is not required for an initid or renewd

application for aregistration certificate filed prior to [January July] 1, 2002.

2. Initid or renewd applications due after [Becember312001 June 30, 2002], are

required to include [evidence an dfirmation] of a peer review[, subject tothe

folowing—exceptions except that a firm fird initiging services reguiring a  peer

review after July 1, 1999 shdl comply with the pear review requirement within three

vears diter fird initiating Services requiring a peer review. Affirmation of a timdy

per review shdl be provided with the initid or fird renewd application immediatdy

following the aforementioned three-year period.]
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D. The nature of the sarvices reguiring a peer review and the nature of such reviews

are st forth in this subsection.

1. Sydem review. This review applies to firms that peform engagements [under

governed by] the Saements on Auditing Standards (SASs) or examinations of

prospective financid information under the Statements on Standards for Attedtation

Engagements (SSAES), as esablished by the American Inditute of Ceartified Public

Accountants, or the Government Auditing Standards (the Ydlow Book) issued by the

U. S. Generd Accounting Office (GAO).

2. Engagement review. This review is required for firms that are not reguired to have

a sydem review and who are not digible to have a report review as described in

aubdivison 3 of this subsection. It applies to regisgered firms that do not perform

engagements in accordance with SASs or examinations of prospective financid

datements under the SSAEs but do peform engagements in accordance with the

Statements on Standards for Accounting and Review Services (SSARSS) or review

engagements in accordance with the SSAEs, both as edablished by the American

Ingtitute of Certified Public Accountants.
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3. Report review. This review applies to firms that only peform compilaions, as

described in the SSARSS, that omit substantidly all disclosures.

E. Required [evidenee dffirmation] of peer review. The applicant for an initid or a

renewd regidration catificate shdl [atach—a—copy—of the find—acceptanceletter

considered—evidence—however—the incdude an affirmation with the application that

the firm: (i) has complied with the peer review provisons § 54.1-2005 C of the

Code of Virginia and with the provisons of this section; (ii) has received a find
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acceptance letter from the entity adminisering the peer review program; and (iii)

will mantan its peer review documents until the laer of the date of the find

acceptance letter for its next peer review or four years. The] board resarves the

right to request a copy of the peer review report or any other document relating to

the peer review program.

[F. Find acceptance letter not available. |f an applicant for regidration cannot provide

a find letter of acceptance indicating that the peer review is complete, then the applicant

shdl file the application with (i) a copy of the “subject to” acceptance letter and other

relevant documents that explain the reasons why a find acceptance letter was not issued,

and (i) a daement sdtting forth the regigrant's plan of action tha will enable the

registrant to receive a find acceptance letter. This submisson will extend the due date of

the application for x months from the origind due date of the application.]

PART I11.

RENEWAL/REINSTATEMENT OF CPA CERTIFICATE AND REGISTRATION

CERTIFICATE AND OTHER GENERAL REQUIREMENTS.

18 VAC 5-21-80. Reguirement for renewal.

A. Each CPA catificate issued under the provisons of this chapter shal [expireone
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betweenMarch-312001 and-February-28-2002 be renewable for a period of one year].

B. Each regidration catificate shdl [expiretwovears fromthe last day of the month

whereinissded-and-shall] be renewable for periods of two years [thereafter].

C. Regidration catificates issued to professona corporations and professond limited

liability companies in accordance with the regulations of the board in effect beginning on

April 1, 1997, Bhalbecome became] void on November 30, 1999. Hhesefirms-shall

D. Renewd natices will be mailed to the requlant a the last known address of record.

Falure to receive written notice does not relieve the regulant of the requirement to renew

and pay the required fee. The date the board receives the renewd notice and fee shdl

determine whether other fees established by 18 VAC 5-21-20 are payable. Fees shdl not

be refunded or prorated.

E. Fees for renewd of a CPA catificate and a regidration certificate are esablished in

18 VAC 5-21-20.

F. Representations. An individud holding a CPA cerificate issued by the board shdl

submit a renewa application provided by the board, which application shdl contan a

datement that the applicant has (i) complied with the board's standards of conduct and
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applicable dandards of practice (i) met the applicable [cortinuing—professona
edueation {CPE) CPE] requirements sat forth in B-54-1-2004 Bof the Code-of \irginia-
8§ 54.1-2004-C-of-the-Code-of Mirgia—and-18- VA C5-21-160-18 VAC 5-21-170] for the

three vears prior to the year the renewd application is submitted; and (iii) met the

requirements sat forth in 18 VAC 5-21-50 B if the CPA catificate holder is regponsble

for supervisng sarvices involving the practice of public accounting, [er and] Sgns or

authorizes another person to sgn the accountant's report on the financid Satement on

behdf of thefirm.

A firn [practicingpublic—accourting—and] holding a regidration cetificate issued by the

board shdl submit (i) a renewd applicaion provided by the board [thatshal-contana

Virgita—rdating—to—firm—ownership—afirming that it continues to meet the sandards set

forth in 18 VAC 521-60] and (ii) [

in the case of firms subject to the peer

review reguirement set forth in 18 VAC 5-21-70, an affirmation] that it has undergone,

no less frequently than once every three years, a peer review [Hhat-expresses an-opHion

C:\VADPB\Docroot\107\20\337\1139\A ccountacyfinal regul ation2001.Doc



10

11

12

13

14

15

16

17

18

19

20

Department of Professional and Occupational Regulation
Virginia Board of Accountancy Page 31 of 51 [FINAL]

[H.G] If the required renawd fee is received more than 30 days after the expiration

date but within one year after the expiration date, a late fee will be charged in addition to

the renewa fee as provided for in 18 VAC 5-21-20.

18 VAC 5-21-90. Requirement for reinstatement.

A. In addition to medting the requirements for renewd sat forth in 18 VAC 5-21-80, a

reqgulant shdl comply with the following reguirements if the regulant fails to renew

within 12 months after the expiration of the applicable cartificate

1. If the requlant fails to renew his CPA cetificate or regisration certificate within

12 months following its expiration or voluntary terminaion by the holder of a CPA

catificate or regidration catificate, he will be reguired to present reasons for

rel nstatement.
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2. No application for reingtatement shall be consdered while the petitioner is under

sntence for crimind offense rdated to the practice of accountancy, induding any

period during which the petitioner is on probation or parole for such offense.

3. Rendatement fees, which are nonrefundable and shall not be prorated, are

established in 18 VAC 5-21-20.

4. Applicants for reinsatement of the CPA cetificate shdl affirm on a form provided

by the board that they continue to meet the standards for entry as set forth in 18 VAC

5-21-30, and for renewa as st forth in 18 VAC 5-21-80. Applicants for

reindatement of the regidration cetificate shdl dffirm on a form provided by the

board that they continue to meet the standards of conduct and applicable standards of

practice, and the renewd requirements set forth in 18 VAC 5-21-80.

5. If the regulant has faled to renew his CPA catificate or regisration catificate for

a period of 12 months or longer, a rengatement fee as sat forth in 18 VAC 521-20

shdl be due in addition to the renewa fee and late renewd fee esablished in 18 VAC

5-21-20.

6. The renewd fee and late [renewal] fee for each renewa period in which the

requlant failed to renew his CPA cetificate or regidration cetificate shal be pad as

=t forthin 18 VAC 5-21-20.

B. If the requirements sat forth in subsection A are not met, the board shall advise the

applicant that reingtatement has been denied and the reasons for the denid. The

rengatement reqguest may be resubmitted when the applicant bdieves the matters

dfecting the rendatement application have been saidactorily  resolved. The
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reinstatement applicant may request a proceeding in accordance with the provisons of

the Administrative Process Act (§ 9-6.14:4.1 et seq. of the Code of Virginia).

18 VAC 5-21-100. Status of certificate holder during the period prior to

reinstatement.

A regulant who is rensated shdl be regarded as having been a regulant continuoudy

without interruption.  Therefore, the regulant shdl remain under the disciplinary authority

of the board during this entire period and may be hdd accountable for his activities

during this period. A regulant who is not rengated shall be regarded as unlicensed from

the expiration date of the CPA catificaie or regisration catificate forward.  Nothing in

this chapter shdl divest the board of its authority to discipline a requlant for a violation of

the law or regulaions during the period of time for which the regulant hddd a CPA

catificate or registration certificate,

18 VAC 5-21-110. Notification of change of address or name, response to board

communication.

A. Each regulant shdl notify the board in writing within 30 days of any change of

address or name.

B. Each regulant shal respond within 30 days to any request for information made by

the board.
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PART IV.

STANDARDS OF CONDUCT.

18 VAC 5-21-120. Standards of conduct for all regulants.

A. Responsibilities A regulait shdl exacise sendtive professond and mord

judgment in dl activities.

B. Public interest. A regulant shall act in a way that serves the public interest, honors

the public trust, and demondtrates commitment to professondism.

C. Integrity and objectivity. A regulant shdl peform dl professond responshilities

with the highet sense of integrity, maintain objectivity and freedom from conflicts of

interest in discharging professonad resgponghilities, and avoid knowingly misrepresenting

facts or inappropriately subordinating his judgment to others.

D. Independence. A CPA catificate holder and registration catificate holder shal be

independent in fact and appearance when offering to provide or providing sarvices

pursuant to the sandards lised in the definition of “sandards of practice for CPA

certificate holders.”

E. Professond competence. A regulant shal undetake only those professond

sarvices that can reasonably be expected to be completed with professonal competence.

F. Due professond care. A regulant shdl exercise due professond care in the

performance of professiona services.

G. Panming and supervison. A regulant shdl adequatdly plan and supervise the

performance of professiona services.
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H. Sufficient rdevant data. A regulant shdl obtain sufficient rdevant data to afford a

reesonable bads for conclusons or recommendations in rdation to any professond

sarvices paformed.

I.  Accounting principles. A CPA cetificate holder shdl not express an opinion or

dae dfirmdaivdy tha financdd daements or other financid daa of any entity ae

presented in conformity with generally accepted accounting principles or date that the

CPA catificate holder is not aware of any materid modifications that should be made to

such gatements or data in order for them to be in conformity with generdly accepted

accounting principles, if such saements or data contain any departure from any of the

dandards described in the definition of the “sandards of practice for CPA cetificate

holders’ that has a materid effect on the satements or data taken as a whole with the

following exception: the CPA catificate holder can demongraie that, due to unusud

crcumgances, the financid daements or data would otherwise have been mideading

without the departure, and the approximate effects of the departure, if practicable, and the

reesons why compliance with the principle would result in a mideading Satement are

provided in the satements or data

J. Confidentid dient information. A regulant shdl not disdose any confidentid dient

information without the specific consent of the dient. This rule shdl not be consrued to

() affect in any way the regulant's obligation to comply with a vdidly issued and

enforceable subpoena or summons, or to prohibit a regulant's compliance with applicable

laws and government regulations, (i) prohibit review of a regulant's professona practice

by this board, (iii) prohibit a review in conjunction with a prospective purchase, sde or

merger of al or pat of a reqgulant's practice so long as the regulant takes appropriate
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precautions (e.q., through a written confidentidity agreement) so that the prospective

purchaser does not disclose any information obtained in the course of the review, or (iv)

prohibit a review in conjunction with a peer review of a firm as provided in 18VAC 5

21-70. The reviewers of such information shdl not use to their advantage nor disclose

any requlant's confidentia dient information that comes to their attention.

K. Contingent fees. As provided in 8§ 54.1-2007 D 2 and 3 of the Code of Virginia, a

CPA cetificate holder shal not peform for a contingent fee (i) any services for, or

receve such a fee from, a client for whom the CPA e&tificate holder or the CPA

catificate holder's firm peforms savices which involve the practice of public

accounting, during the period when such services are baing provided and during the

period covered by the financid satements; or (ii) prepare an origind tax return or

clam for atax refund for a contingent fee for any dient.

[1. Preparation of an origind tax return or cdam for a tax refund includes giving

advice on events that have occurred at the time the advice is given if such advice is

directly rdevant to determining the exisence, character, or amount of a schedule,

entry, or other portion of areturn or daim for refund.]

[2. A fee is conddered determined based on the findings of governmenta agencies

if the regulant can demondrate a reasonable expectation, at the time of a fee

arangement, of subdantive consderation by an agency with respect to the

requlant's dient. Such an expectation is deemed not reasonable in the case of

preparation of origina tax returns.]

L. Commissons and referral fees.

C:\VADPB\Docroot\107\20\337\1139\A ccountacyfinal regul ation2001.Doc



10

11

12

13

14

15

16

17

18

19

20

21

22

Department of Professional and Occupational Regulation
Virginia Board of Accountancy Page 37 of 51 [FINAL]

1. Prohibited commissons. As provided in 8 54.1-2007 D 1 of the Code of Virginia,

a CPA catificate holder shadl not recommend to a client any product or services for a

commission, or, for a commisson, recommend or refer any product or service to be

supplied by a dient, or receive a commisson when the CPA cetificate holder dso

paforms for that client any service which involves the practice of public accounting.

This prohibition applies during the period in which the CPA catificae holder is

providing sarvices which involve the qgiving of an assurance or during the period

covered by any financid statements that were prepared by the CPA catificate holder

as apart of such sarvices.

2. Disclosure of permitted commissions. As provided in 8 54.1-2007 E of the Code

of Virginia, a CPA ceatificate holder who is not prohibited from accepting a

commisson and who is pad or expects to be pad a commisson shdl disclose that

fact to any person or entity to whom the CPA certificate holder recommends or refers

aproduct or sarvice to which the commission applies.

3. Disclosure of referra fees. As provided in 8 54.1-2007 F of the Code of Virginia,

a CPA cetificate holder who accepts a referral fee for recommending or referring any

sarvice of a CPA catificate holder shdl disclose such payment to the client.

M. Acts discreditable. A regulant shall not commit acts discreditable to the profession,

as liged in § 54.1-2006 of the Code of Virginiaand this chapter.

N. Advetisng and other forms of solicitation. A regulant shdl not seek to obtan

dients by advertisng or other forms of solicitation in a manner that is fase, mideading,

or deceptive, or by coercion, overreaching or harassing conduct.
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O. Form of organization and name. A regulant shdl not practice under a firm name

that isfase, mideading or deceptive.

PART V.

STANDARDS OF PRACTICE FOR CPA CERTIFICATE HOLDERS.

18 VAC 521-130. Standards of practice for CPA certificate holders involved in the

practice of public accounting or compiling financial statements.

CPA cetificate holdes shdl follow the dandards, as  applicable under  the

crcumgances, st forth in this section in providing services involving the practice of

public accounting or compiling fineancid Satements

1. Statements of Financid Accounting Standards issued by the Financid Accounting

Standards Board;

2. Accounting Principles promulgated by the Accounting Principles Board of the

American Ingitute of Certified Public Accountants;

3. Accounting Principles promulgated by the Committee on Accounting Procedure of

the American Ingitute of Certified Public Accountants;

4. Statements on Auditing Standards issued by the Auditing Standards Board of the

American Inditute of Certified Public Accountants;

5. Statements on Standards for Accounting and Review Services issued by the

American Inditute of Certified Public Accountants;

6. Staements of Governmenta Accounting and Financid Reporting Standards issued

by the Governmental Accounting Standards Board:;
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7. Statements on Governmental Auditing Standards issued by the Comptroller

Gengrd of the United States;

8. Saements on Standards for Attestation Engagements issued by the Accounting

and Review Savices Committee of the American Inditute of Certified Public

Accountants, and

9. Standards issued by various governmental bodies with which the auditor is

required to comply.

18 VAC 5-21-140. Standards of practice for CPA certificate holders providing tax

compliance and advice.

In addition to the sandards of conduct established in 18 VAC 5-21-120, CPA

catificate holders who provide tax compliance and tax advisory savices shdl comply

with the [following] standards [of practice: as appropriate under the circumstances, set

foth in the Statements on Regpongbilities in Tax Practice promulgated by the

Responghilities in Tax Practice Committee and the Tax Executive Committee of the

American Inditute of Certified Public Accountants)]
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18 VAC 5-21-150. Standards of practice for CPA certificate holders providing

consulting services.

A CPA catificae holder providing management consulting advisory savices shdl

comply with the following standards of practice:

1. Client interest. Sarve the dient interest by seeking to accomplish the objectives

egablished by the underganding with the dient while mantaning integrity and

objectivity.

2. Undersanding with dient. Egsablish with the dient a written or ord

undersanding about the responghilities of the parties and the nature, scope, and

limitations of savices to be peformed, and modify the undarganding if

circumdgances require a sgnificant change during the engagement.

3. Communication with dient. Inform the dient of (i) conflicts of interest that may

occur pursuant to interpretations of the $andards of conduct established in 18 VAC 5

21-120; (i) dognificant resarvations concarning the scope of benefits of the

engagemeant; and (iii) sgnificant engagement findings or events.

C:\VADPB\Docroot\107\20\337\1139\A ccountacyfinal regul ation2001.Doc



10

11

12

13

14

15

16

17

18

19

20

21

22

Department of Professional and Occupational Regulation
Virginia Board of Accountancy Page 44 of 51 [FINAL]

PART VI.

STANDARDS OF PRACTICE FOR FIRMS HOLDING REGISTRATION

CERTIFICATES.

18 VAC 5-21-160. Standards of practicefor firms holding registr ation certificates.

A. Use of tarms by firms. No firm having an office in Virginia shdl use or assume the

tite or dedgnation “certified public accountant,” “public accountant,” “CPA." or any

other title, desgnation, phrase, acronym, abbreviation, sSgn, card, or device tending to

indicate that it is offering to practice or is practicing public accountancy unless at least

51% of the ownes currently hold a vaid CPA catificale or CPA cetificate by

endorsement.

B. Management of offices. Each firm's office or offices located in Virginia tha is

offering services invalving the practice of public accountancy shdl be managed by a

certified public accountant holding avaid CPA cettificate.

C. Client's records. Upon reguest, a firm shal furnish to the firm's client or former

client, within a reasonable time, any accounting or other record prepared by and

balonging to the client, or obtained from or on behdf of the dient, which the regulant or

another member of his firm removed from the dient or the dient's premises, or had

recelved for the client's account.

D. Owneship of regulant's working papers and records. All working papers, including

but not limited to slatements, programs, records, schedules, and memoranda, prepared by

the regulant incident to rendering sarvices to a dient are the property of the regulant's

firm absent an express agreement between the firm and the dient to the contrary. Such
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working papers shdl not be sold, transferred, or begueathed, to anyone other than a

requlant without the consent of the dlient, except this rule shdl not be consrued to (i)

dfect in any way the regulant's obligaion to comply with a vdidly issued and

enforceable subpoena or summons, or to prohibit a regulant's compliance with applicable

laws and government regulations or (ii) prohibit a transfer to another firm licensed in

Virginia in conjunction with a sale or merger of dl or pat of a member's practice so long

as the regulat takes appropriate precautions (eq., through a written confidentidity

agreement) 0 that the purchaser or merging entity does not disclose any information

obtained in the transaction. The purchaser or paty to a merger shdl not use to ther

advantage nor disdoe any member's confidentid dient information that comes to ther

atention.

E. Pexr review. If required, a firm shdl comply with the peer review reguirements of

18 VAC 5-21-70.

F. Power of ingpection. The board and its duly authorized agents shal have the power

to ingpect the work product and all supporting working papers and records of al regulants

in connection with an invedigation or rdaing to compliance with dautes and

regulations.
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PART VII.

CONTINUING PROFESSIONAL EDUCATION.

18 VAC 5-21-170. Continuing professonal education requirements [for CPA

certificate applicants and] for CPA certificate holders.

A.[—CPE requirements—for— CPA—certificate renewa—Use of CPA designation and

performing sarvices for the public.]

1. As provided in § 54.1-2004 B of the Code of Virginia, any person referring to

himsdf as a Cetified Public Accountant or “CPA,” induding the use of the “CPA”

title on individud budness cads, letterhead and dl other documents and devices

except the CPA [wal] catificate, and who is peforming or offering to perform any

svices involving accounting skills or auditing <kills, issuing reports on financid

advisory or consulting savices, preparing tax returns, or furnishing advice on tax

matters, for the public, shal obtain 120 hours of [econtiuing—professonal—education

{CPE)} CPE] during each CPE reporting cyce with a minimum of 20 hours per CPE

reporting vear. The CPA ceatificate holder may choose the areas of study and

COurses.

2. Any person covered by this provison who, prior to implementation of § 54.1-2004

B of the Code of Virginia on October 4, 1999, provided one or more of the services

described in subdivison 1 of this subsection but was not required to obtain CPE, shal

obtain at least 20 hours of CPE in each of the CPE reporting years 2000, 2001 and

2002 and meet the [420-heyr 120-hour] reguirement for the [CPE] reporting cycle

ending [June-30 December 31], 2002.
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[3. Any person applying for a CPA certificate pursuant to 18 VAC 521-40 three or

more vears after his successful completion of the CPA examination and who intends

to provide the services described in subdivison A 1 of this section shdl, in addition,

submit evidence of having met the 120-hour CPE reguirement in subdivison A 1 of

this section as though subdivison A 1 of this section had been applicable to the

applicant during the three calendar years prior to the date of his application.]

[3: 4. Anyparson—commencing Any CPA ceatificate holder whose origind CPA

ceartificate application was recaived by the board fewer than three years after his

successful  completion of the CPA  examination who commences] the sarvices

described in subdivison 1 of this subsection after December 31, 2000, shdl have

obtained 40 hours of CPE within the [year 12 months] preceding the date such

srvices are fird offered to the public and obtain the remaining 80 hours of CPE by

the end of the second CPE reporting year following the date of commencing such

sarvices with no less than 20 hours in each of these two CPE reporting years.

[B. Use of CPA designation and performing services other than for the public.]

[5.1] As provided in § 54.1-2004 C of the Code of Virginia, effective July 1, 2002,

any peon refaring to himsdf as a Cetified Public Accountant or “CPA.” including

the use of the “CPA” title on individud busness cards, letterhead and al other
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documents and devices except the CPA [wal] catificate, and who is performing or

offering to paform anwy savices involving accounting skills or auditing skills, issuing

reports on financid advisory or consulting services, preparing tax returns, or

furnishing advice on tax matters, for an employer or other organization and not for

the public, or who is employed as an educator in the fidd of accounting, shal mesat

the following CPE reguirements as a condition of renewa of the person's CPA

catificaer (i) for the three-year reporting period beginning July 1, 2002, a minimum

of 45 credit hours with a minimum of 10 hours per vear, (ii) for the three-year

reporting period beginning July 1, 2005, a minimum of 90 credit hours with a

minimum of 15 hours per vear, and (iii) for the three-year reporting periods beginning

on or after July 1, 2008, a minimum of 120 credit hours with a minimum of 20 hours

per year. The CPA catificate holder may choose the areas of study and courses.

[6.2] Individuds failing to meet the CPE requirements may be subject to

requdification, induding possble re-examinaion and submisson of expeaience

qudifications. The board may, a its discretion, waive or defer CPE requirements so

long as such waiver or deferra isin the public interest.

[3. Any person applying for a CPA catificate pursuant to 18 VAC 521-40 three or

more vears after his successful completion of the CPA examination and who intends

to provide the sarvices described in subdivison B 1 of this section shdl, in addition,

submit evidence of having met the CPE requirement of subdivison B 1of this section

as though subdivison B 1 of this section had been applicable to the applicant during

the three cdendar vears prior to the date of his application. Furthermore, if such

person obtaned his CPA catificate a a time when he did not intend to provide
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sarvices for the public and subsequently decides to provide for the public the services

described in 18 VAC 521-170 A 1, then such regulant shdl, prior to performing such

sarvices, meet the 120-hour requirement of 18 VAC 5-21-170 A 1]

[C. Useof CPA desgnation and not performing services

1. Any CPA catificate holder who is not pearforming or offering to paform any of

the services described in subdivison A 1 or B 1 of this section is not required to meet

CPE reguirements.

2. Any CPA cetificate holder who ceases to perform services for the public shadl

meet the CPE reguirements described in subdivison A 1 of this section for any

reporting year in which he paformed those sarvices. Any CPA cetificate holder who

paforms sarvices for the public for less than a complete reporting cycle shdl

complete a least 20 hours in each reporting year that he did peform sarvices for the

public during the reporting cyclel]

[B.D] Reguirementsfor retaining records.

1 It is the regponghility of the CPA catificate holder to retain evidence of

satifactory completion of CPE credit hours for a period of three years from the

anivesay dae of renewd. Such documentation shdl be in the form of the

catificate of completion provided by the sponsor [er Jveificaion from the

inditution offering the course [, written Satement from the course provider verifying

the regulant's attendance, or any other documentation deemed acceptable by the

board].
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2. The CPA ceatificate holder shal provide such documentation to the board or its

authorized agent upon request.

[€.E] Continuing professona education credit.

1. One credit hour shdl be given for each 50-minute period of ingtruction. One

semester hour of college credit is 15 CPE credit hours and one quarter hour of college

credit is 10 CPE credit hours.

2. A CPA catificate holder who indructs courses that qudify for CPE credit for

paticipants will be awarded two additiond hours of CPE for each credit hour of

indruction. The ingructor shal retain evidence to support the request for credit. The

indructor shal be given no credit for subsequent sessons involving subgtantialy

identicd subject matter. The credit given for ingructing shall not exceed 30 credit

hours per CPE [three-yearperiod reporting cycle].

3. CPE credit hours for succesful completion of a sdf-study course shdl be

established by the sponsor according to the type of CPE sdf-study program and pre-

teds to delermine average completion time  Interactive sdf-study prograns shdl

receive CPE credit equa to the average completion time. Noninteractive sdf-study

programs shdl receve CPE credit equd to one-hdf of the average completion time.

For example, an interactive saf-sudy program that takes an average of two contact

hours to complete shal receve two CPE credit hours, and a noninteractive sdf-study

program that takes an average of two contact hours to complete shal receive one CPE

credit hour.
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| certify that this regulation is full, true, and correctly dated.

David E. Dick, Assigtant Director
Department of Professiona and Occupationd Regulation

Date: _February 27, 2001
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